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Letter will be distributed
to the DCCC board, to
our members, to
candidate members,
officials and interested
parties. Because of the
fact that the news
interests of the recipients
in China are different to
those of Dutch

our

2002 % 11 A 15 8,
EVBEEEEE 16 B—F
gLk, MEREEE
PRy W B2k E T — AR 8Y
wmER,

satisfying way.

We hope that you will find

the News Letter
interesting. Should you
have any suggestions,

please do not hesitate to
make these known to the
DCCC office.

On the 16th Congress of the
Chinese  Communist Party
held in November of this
year, Mr. Hu Jin Tao has
been elected the new
General Secretary of the
party, succeeding Mr. Jiang
Ze Min. Mr. Jiang is still
Chairman of the Chinese
government, but Mr. Hu will
probably also be elected to
succeed Mr. Jiang in this
function in April 2003, when
the elections will take place.

It is expected that Mr. Hu
will further strengthen the

development  of  trade
relations between China
and its foreign business

partners.
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\ Merry Christmas
v and a Happy New Year

fo all our friends !
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A WORD FROM THE CHAIRMAN
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With the approach of the
new year, |, on behalf of the
DCCC, would like to thank
all the people we have co-
operated with in the past
year for their support and
wish them all the best in the
new year.

This year has been the first
year of China's joining the
WTO. The Chinese
economy is growing fast and
is asking more from
organizations such as ours
than before. Also thanks to
your support, the DCCC is
becoming more mature and
more effective. It is gradually
developing into a very
important business medium
between China and the
Netherlands.

Our main tasks are to
support, to stimulate and to
serve the business co-
operation between China
and the Netherlands. To
perform these tasks
efficiently we keep in close
touch with the Dutch and
Chinese governments, and
we maintain and strengthen
the good relations with our
business partners. We have
organized various types of
business meetings,
seminars, and forums. In
view of China entering the

WTO, we invited Mr. Lumai
and Dr. Fengfei (both experts
of the Development and
Research Center of the State
Council DRC) to present a
report on this subject. We
organized a Chinese-Dutch
business forum in The Hague
just a short time ago. These
events further emphasized and
promoted the activities of the
DCCC in China and the
Netherlands.

The creation of the News
Letter has become possible
also thanks to our new DCCC
office staff, Mr. Xu Gang and
Mr. Wang Yuhui, who have
been running the DCCC office
since October 1st of this year.
We are sure that these two
ambitious young men will be
instrumental to the expansion
of the DCCC activities for the
benefit of our members.

The coming year will be for us
a challenge and a test at the
same time. We will have to
successfully meet the growing
demand for our services, in
order to be able to build the
foundation of the DCCC
entering this new era. We will
do this to the best of our
abilities, however we cannot
succeed without your
continuous support.

We thank you for this.

Woo Che-kuang
Chairman of the DCCC
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China on the move

Shanghai, the bustling city

After China entering the
WTO, the city of Shanghai
is accelerating on the way
to become an international
capital and financial center.
More and more Chinese
and foreign financial
institutions show their
presence in Shanghai.
Among the top 50 banks in
the world, 20 of them have
set up branch offices in
Shanghai.

With regard to the
operating capital of foreign
financial institutions in
China, more than 50% is
generated from Shanghai .

One Year WTO
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AR K EFLEH#1EZE RMB strength

Mr. Dai Xianglong, the
director of China’s central
bank stated that, although
China’s foreign currency
reserve is increasing
continuously, the financial
risk still exists. The RMB,
the Chinese currency, is
under pressure of
appreciation. Since 1994,
the nominal value of RMB
increased by 5%, but the
real value increased by
approximately 40%. In
order to minimize the
financial risk of inflation, it is
crucial to stabilize RMB’s
exchange rate.

Mr. Xie Guozhong, chief
analyst of Morgan Stanley
Hong Kong, points out that
China’s economic condition is
not yet ready to adjust the
mechanism of the exchange
rate. The restructuring of
numerous state-owned
enterprises is not yet finished.
When increasing the RMB’s
value, manufacturing cost will
go up, which will exercise
strong pressure on export
prices and manufacturers’
possibility to compete on
foreign markets.

EESiacei i
M REEKER , HAEAIEZS

£ # E # B

It is now exactly one year ago
that China joined the World
Trade Organization (WTO).
The WTO-membership is of
great importance to open-up
China's home market, for
Chinese exporters to access
foreign markets and for the
further progress of China's
trade reform process.
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Per 2002-12-13:
€1=RMB 8.4181

RMB =Renminbi = Yuan = CNY
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It could be somewhat naive
to expect that any change
can already be identified.
However the introduction of
phased reductions of
import duties and the
gradual phasing out of non-
tariff obstructions, as well
as the improvement of the
investment climate
certainly are good signals,
which will rapidly show
practical effect.
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China's western region
includes 11 provinces,
autonomous regions and
municipalities under the
direct administration of the
central government The
region covers 5.4 million
km?, which is 57% of the
country's surface area, and
has a population of 285
million people, 23 % of the
total population of the
nation.
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The Great West

Go West

Historically, the western region
of China is backward to her
eastern part in both economy
and culture. But it is abundant
in natural resources such as
hydro-electricity, coal, oil and
gas. In addition unusual culture
and tourism resources such as
grand canyons, virgin forest,
the ancient terracotta army, the
historic silk road offer
outstanding perspectives for
the future.
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The Chinese government has
great plans for the
development of this region and
to change the under-developed
situation. Sectors of interest
are agriculture, knowledge
transfer, infrastructure and
tourism.

The West: co-operation project between China and the Netherlands
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A major co-operation
project was signed on the
5" of December between
the Construction Ministry of
China and the Dutch
government. The project
has been given the
appropriate name of: “The
application of cost-
effective technology for
the development of
infrastructure in China’s
western towns and small
cities”. Itis meant to
become a model for similar
projects elsewhere in
China. The project will be
finished by 2008. The total
investment amounts to € 40
millions, of which € 15
millions will be contributed

by the Dutch government.

The project will focus on issues
of local infrastructure, such as
water supply, sewage
processing, garbage disposal,
etc. It will combine Dutch
advanced technology on these
subjects with China’s
experience gained in
developing the eastern region.
It is estimated that the project
will solve pollution and water
supply problems for the benefit
of 500,000 people and that a
further 130,000 poor people will
get the chance for an improved
living standard.
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Terracotta warrior

An example of the
government's decisiveness
in this respect is the
construction of a gas
pipeline with a length of
4000 km, with which the
West should provide for
50% of the energy usage of
the East.
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Cargo handling

The cargo clearing speed of
the Beijing Customs has
improved considerably.
Formerly, the handling time
from cargo arrival
declaration to import
approval took over 23
hours. Nowadays it only
takes 12 hours.

ICT Industry
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Telephone charges
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The enhanced efficiency and
improved clearing procedures
provide great conveniences to
the international shipping
situation. This is paving the way
for further increases of the
foreign shipment volume.

This year the import/export
handling by customs increased
already by almost 15%.

The ICT is one of China's
fastest growing sectors. In 2001
it grew by 42%, producing 5.88
billion semi-conductors with a
total sales value of € 2,5 billion.
It seems that China has the
potential to become very soon
the world's third largest semi-
conductor manufacturer, after
the USA and Japan.
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In early November, the prices
of international long distance
calls to China rose suddenly
by nearly eight times. This may
be on account of China
Telecom’s intention to enlist on
the New York Stock
Exchange.

b DR B . AR
WAE F R S B T T 24 e
23 fH/NRE, AT 12 MR/
e, Fi4 I — 2R R

The ICT and semi-conductor
market of China could become
by 2005 the second largest in
the world after the USA.
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The call prices from China
are recovering slightly: they
are now approximately three
times the usual prices.
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Third largest chip producer

Im/Export Data ( € million & &g %)
NL<CHN | NL—>CHN | Balance
1998 3395,9 674,8 -2721,1
1999 3697,4 752,3 -2945,1
2000 6917,4 1090,9 -5826,5
2001 7282,4 1457,1 -5825,3

The Netherlands now ranks as
China’s third largest trading
partner, after Germany and
Great Britain.

The total bi-lateral trade
volume between China and
the Netherlands in 2001 was
€ 8,739 billion.
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Summary of activities in 2002
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Chinese Dutch Business Forum

On the 3rd and 4th of
December 2002, Chinese-
Dutch business forums were
successfully held in The
Hague. These events were
organized by the DCCC, in co-
operation with the WFIA, the
China Council of the NCH, the
Chamber of Commerce in The
Hague and the Embassy of the
P.R.of China. Approximately 50
Chinese and Dutch companies
and organizations attended the
forums. Through the forums,
various interesting investment
projects have been presented.
Government officials and
companies from both countries
used the opportunity to
exchange useful information
and ideas to build up promising
relations in the different fields
of interest.
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February 6
Seminar “China update on
the WTO and business insurance”.

June 7

Seminar “Paving the way
for your China operation”, in co-
operation with the DeHeng Law
Office.

August 22

Seminar “Investment
projects in Lu’an” for the
municipality government of Lu’an
city, Anhui.

September 9

Business forum of
“Investment introduction of Fuyang”
for the Fuyang municipality
government, Zhejiang province.

December 3 and 4

Chinese Dutch business
forums, focusing on the economic
environment as well as on
investment policies and
opportunities between China and
the Netherlands.
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Delegations

In addition to the seminars, the
DCCC has welcomed the
following delegations:

e The delegation from Jiangsu
Industry and Commerce
Association;

¢ The delegation from the
province of Heilongjiang;

¢ The delegation from Ningbo
Foreign Trade & Economic
Cooperation Bureau;

¢ The delegation from the
province of Liaoning;

¢ The delegation from the city of
Changchun.
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Trade Show - In September
2003, an important Chinese -
Dutch trade show will be held in
the Netherlands. It will be co-
organized by the Dutch Chinese
Chamber of Commerce and the

| China Federation of Logistics &
Purchasing.

During the trade show, over sixty
Chinese companies from various

regions and industries will
introduce their products and
technologies.

Further details will be given by
the DCCC in due course as time
approaches.
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This issue of the News Letter is sponsored by the following companies:
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cupuncture, Naprapathy department in the Medica e i 3%
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the center. The Helpdesk is: 031 2318887. T
PO TS ETERE | R, SRR SR, 4 Veemarkiplein 43 bis, 3321 BD Utrecht Holland
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Business Scope: Investment Management Service /
Import & Export Trade Service / Commercial Investment
Huhik Adres: Biltstraat 115-117, 3572 AP Utrecht, Consulting Service
The Netherlands
- ¢ Netherlands G PEEELS, HE OGS, A
HEnf Tel: +31-30-2313838 T 2l % ’ ’
I Fax: +31-30-2368688 Veemarktplein 43 bis, 3521 BD Utrecht Holland
5T {F Email: ZhongHuaMedical @hotmail.com P.O.Box 2858, 3500 GW Utrecht, The Netherlands

Tel: 431 30 2964419 Fax: +31 30 2936994
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As you will notice the possibility is offered to place your advertisement in the News Letter. This no doubt
will prove to be an effective way to convey your promotion message to an interesting target audience, while
further supporting the DCCC activities.
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St. Anny Food BV
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WebSite: www.annyfood.com Emial : info@annyfood.com

Dutch Chinese Chamber of Commerce
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